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 Q: How to execute the tax administrative penalties? 
 
A: For the citizens, legal persons and other organizations violating the tax administration and 
collection order and subject to administrative punishment, the competent tax department 
should impose punishment on them after verifying the fact. 
 
Before making the decision of punishment, the tax department should notify the party 
concerned of the fact, reason and ground of the decision, and notify the party concerned of the 
rights(such as statement and argument) the party concerned may enjoy. 
 
The citizens with conclusive evidence of violation on legal basis shall be penalized by a fine 
of maximum 50 yuan, and the legal persons and other organizations with conclusive evidence 
of violation on legal basis shall be penalized by a fine of maximum 1000 yuan. The tax staff 
of enforcing the law may determine the decision of punishment on the spot. In cases other 
than the above, the tax department has to determine treatment after investigation (inspection 
may be conducted if necessary). 
 
Prior to imposing administrative punishment of a fine over 2000 yuan on citizens or 10000 
yuan on legal persons and other organizations, the tax department should notify the party 
concerned of the right to request for hearing. Where the party concerned requests for hearing, 
the competent tax department should organize the hearing, and make decisions according to 
law after the hearing. The expenses incurred in the hearing shall be borne by the competent 
tax department. 
 
The fine below 1000 yuan on individual industrial and commercial households and the 
business units, individuals without business license shall be decided by the tax collection 
station(or branches). Other administrative punishments shall be decided by the tax offices(or 
branches ) at or above county level. 
 
After the tax administrative punishment is decided in conformity with law, the party 
concerned should perform the decision within the specified time limit. Where the party 
concerned fails to perform the decision within the time limit, the competent tax department 
may take the following measures: 
 
a. For failure to pay the fines beyond the time limit, a charge of 3% of the fines shall be 

imposed on daily basis. 
b. Sell by auction or sale the sealed up or confiscated property and use the proceeds to offset 

the fines or transfer the frozen deposit to offset the fines. 
c. Apply to the people’s court for enforcement measures. 
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The party concerned who has real economic difficulty an needs to defer payment of fines or to 
pay the fines in installments may, upon approval b the competent tax department on the 
application field by the party concerned, defer the payment of the fines or pa the fines in 
installments. 
 
Where the party concerned has objection against the decision of administrative punishment by 
the competent tax department, the party concerned may apply according to law for tax 
administrative review or institute an appeal of tax administration. 
 
Where the party concerned does not apply for tax administrative review of the administrative 
punishment nor institutes tax administrative appeal not performs the decision, the competent 
tax department may apply to the people’s court for enforcement measures. 
 
When imposing fines or expropriating illegal gains on taxpayers, withholding agents and 
other party concerned, the tax department has to issue receipts. Otherwise, the taxpayers, 
withholding agents and other part concerned shall have the right to refuse to pay. 
 
The tax related revenue from the fines by the tax department and the judicial departments 
shall all be remitted to the state treasury of different budgetary levels. 
 
The behaviors in violation of tax laws and administrative regulations that should be penalized 
shall not be imposed administrative penalty unless they are found within five years. 
 


